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Revised GDP

The final reading for GDP growth in Q4 was nudged lower from the preliminary estimate of 7.0 percent. While
overall growth shifted only modestly, various components were adjusted, with the scale tipping to the softer side.

The downward revision to consumer spending stood out, with growth adjusted 0.6 percentage point lower to 2.5
percent. Net exports also were revised lower (a drag of 0.23 percentage point of growth versus 0.07 percentage
point reported in the preliminary tally). Growth of exports was slower than previously believed, and import grew at a
slightly faster clip. Growth of business fixed investment eased as well, although it remained in positive territory. A
downward adjustment to investment in intellectual property more than offset slight improvements in outlays for
equipment and structures.

On the firmer side, inventory investment was even more robust than previously reported (a contribution of 5.3
percentage points to growth versus 4.9 percent). Residential construction also was firmer, led by a brisk pace of
brokerage commissions and spending on improvements. New home construction was less negative than previously
reported.

Data on corporate profits for the fourth quarter were released with this report. After-tax profits grew only modestly
(0.2 percent, not annualized), but profits had surged in the prior two quarters as the economy emerged from
recession, and some cooling in growth
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