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Euro area

ECB set to provide some clarity on outlook for asset purchases

The conclusion ofthe ECB policy meeting on Thursdaywill bring a degree of clarity on its assetpurchasesin the New Year.
Based onits updated economic projections and current forward guidance, the Governing Council will indicate its expected
pace of net PEPP purchasesin the coming quarter,and provide a steer on the likelyextent and nature of assetpurchases
from April on. However, not leastgiven the uncertainties surrounding the impactofthe Omicron variant on inflation, and
recognizing other economic and political risks, the Governing Council maywell leave some ofthe detail of its plans from April
onwards to be determined in the New Year. And it will insistthatit remains “flexible”, retaining “optionality’ for either more
hawkish or dovish pivots ifthe outlook shifts in the course 0f2022.

Near-term GDP outlook to be nudged down but economy to be judged resilientto Omicron

Given the currentwave of Covid-19 and associated tighteningofrestrictions, restraints on economic activity caused by
supplybottlenecks, and the erosionofreal incomes byhigh inflation, the ECB will revise down its near-term projection for
euro area GDP. However, while itwill acknowledge additional downside risks to economic outputfrom the Omicron variant, it
will take comfortfrom evidence thatit typically does notcause severe symptoms as well as the increasing resilience of
activity to each successive wave of pandemic. So, it will still predictthatthe pre-pandemiclevel of GDP will be surpassedin
the currentquarter, and that the economic recoverywill be sustained throughoutnextyear. And the revisions to full-year
GDP growth from its September projections, 0f5.0%Y/Y and 4.6%Y/Y in 2021 and 2022 respectively, should be minimal.

Inflation outlook to be revised higher and close to 2%targetin 2024

More importantlyfor its monetarypolicy decision, the ECB will revise up significantlyits forecastforinflation. In September, it
expected the annual CPlIrate to peakat 3.1%Y/Y in the currentquarter before falling back to below 2.0%Y/Y from Q222 on.
But inflation leaptto a 30-year high of 4.9%Y/Y in November. And while it will take a step down in January, higher prices of
energy as well as the pass-through of costpressuresin non-energyindustrial goods and services will keep inflation above
2.0%Y/Y atleastthrough to Q322. While the Omicron variantrisks weighing additionallyon demand, the ECB will be wary
that its impacton supply— both within the euro area and globally—could mean thatbottlenecks persistthroughout nextyear,
adding to price pressures rather than allowing themto dissipate. So, while it will likelycontinue to suggestthatheadline and
core inflation will average less than 2.0%Y/Y in 2023, it will probablynudge up its forecasts forthatyear to above 172%Y/Y.
Moreover, its projections for 2024 —to be published for the firsttime — will likely suggestthatinflation will have returned close
to the 2.0%Y/Y target that year. And it will judge the risks to the inflation outlook to be skewed to the upside.
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Rate hikes still unlikely in 2022 but net PEPP purchases likely to end in March

The ECB’s forward guidance, setoutfollowing its strategic review, specifies thatthe Governing Council expects its key
interestrates to remain attheir presentorlowerlevels untilit: (1) sees inflationreaching 2% well ahead ofthe end of its
projection horizon and (2) durablyfor the restof the projection horizon,and (3) judges thatprogress in underlying inflation is
sufficientlyadvanced to be consistentwith inflation stabilising at 2% over the medium term. While a projection of2% (or
thereabouts)inflationin 2024 would be considered a step closerto a future rate hike, the outlook will notbe considered
consistentwith parts (1) or (2) of the guidance. So, as in September, in responseto questioning, Christine Lagarde might
well repeatthat the inflation outlook remains inconsistent with the preconditions for rate hikes setoutin the forward
guidance. However, the upside skew to inflation risks could suggestthata hike cannotcompletelybe ruled out. And as the
Governing Council will also likelyjudge thatthe downward impact ofthe pandemic on the projected path ofinflation has
eased, Lagarde will also be able to repeatthatthe net PEPP purchases are still expected to be broughtto an end in March,
even though Covid-19 continues to spreadrapidlyacross the euro area.

Net PSPP purchases likely to be maintained throughout 2022

One precondition ofareturn of inflation to targetby 2024 will be the maintenance offavourable financial conditions, currently
reflected in real yields close to record lows . The ECB’s total stock of assets alreadyaccumulated ofabout€4.7trn —
comprising almost€2.5trn underits regular PSPP and more than €1.5trn underthe PEPP, as well as its holdings of corporate
and covered bonds and asset-backed securities — will make a big contribution to preserving such conditions bylimiting the
amountofavailable bonds in the market. However, to avoid a sudden upwards shiftin yields, the ECB will also maintain net
assetpurchases viaits regular PSPP programme well beyond the end of the net PEPP purchases, and probably over the full
course of2022. Notwithstanding its desire to retain some flexibilityshould the inflation outlook change significantly, it might
signalits expectation to do that at the current meeting.

Pace of total net purchases to be slowed steadily throughout 2022

The Governing Council will certainlyagree its guidance on the amountofpurchasesto be boughtover the coming quarter.
Given the likely drop in net borrowing requirements of more than €300bn to close to €500bn in 2022 — explained principally
by Germanybut with other member states alsosetto reduce the funding needs significantly—the ECB should have scope to
reduce the pace of netPEPP purchasesin Q1 withoutprompting a marked tightening offinancial conditions, as long as
global marketconditions (e.g.in lightof Fed moves to tighten) and political developments in France and Italy allow. While it
will not specifyan explicit amount, net PEPP purchases somewhere in the range of €40-50bn per month in Q1, down from
the average close to €65bn permonth since the September Governing Council meeting, seems reasonable. Once the PEPP
net purchases have concluded in March, the ECB is highlylikely to increase the amountofnet purchases underthe PSPP to
compensate somewhat. AReuters report yesterday, which tallies with recentcomments from Governing Council members,
suggests two options. The firstwould see the Governing Council approve a new purchase e nvelope for the PSPP, available
for use up to the end of 2022 but with no compulsion to buy the fullamountifit was notneeded. The alternative would be to
committoanincreasein PSPP purchases once the PEPP had concluded, butwith the volume to be adjusted overtime.
Whicheverapproach was taken, we mightexpectan initial doublingof PSPP purchases to €40bn per month throughout
Q222, followed bya steadyreduction in Q3 and Q4 — and perhaps to zero in the course 0of 2023 — allowing real yields torise
in line with expectations ofrate hikes furtherahead.

Euro arealP to rise in October despite weakness in Italy and Spain

Data-wise, contrasting with some encouraging IP reports from Germanyand France over the pastweek, today's October
production numbers from Italyand Spain came in on the soft side. In particular, Italian industrial outputfell 0.6% MM, as
declines in production of machinery, ICT equipmentand metal products morethan offseta modest pickup in autos and
energy output. Nevertheless, industrial outputwas still morethan 2% higherthan a year earlierand a little more than 2%
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above the pre-pandemiclevel. Spanish IP also fell as manufacturing production declined (0.2%M/M) for the fifth consecutive
month. This also reflected weakness in machinery, ICT equipmentand pharmaceuticals, which offsetan acceleration in car
production. Looking ahead to the aggregate euro area release due on Tuesday, the strength in the largesttwo member
states will have offsettoday’s weakness. And based on data alreadypublished bymember states, euro area IP shouldrise
by more than 1%M/M, to leave it alittle less than 2% below the pre-pandemiclevel.

German exports up for the firstmonthin four

Consistentwith the improved manufacturing performance in the largest member state, yesterday’'s German trade figures
reported a notable rebound in exports in October. In particular, the value of exports jumped more than 4% MM, the most
since July2020, to be almost3'2% higherthan the Q3 average and more than 8% higherthan a year earlier. This in part
reflected a near-13%Y/Yincrease in exports to othereuro area countries, while exports to the US were up 11.4%Y/Y and
China up 9.4%Y/Y. But the value of imports was also up a sizable 5.1%MM, 17.3%Y/Y. As such, the goods trade surplus
narrowed by €0.4bn to €12.5bn, the lowestsince May 2020. However, export and importvalues were again significantly
inflated by prices in October. The Bundesbank’s adjusted trade series showed a somewhatmore modestincreasein export
volumes, by 2.6%MM, still the firstmonthlyrise in four and leaving them almost 1% higherthan the Q3 average. And with
importvolumes up just1.1%MM and 0.7% above the Q3 average, these data suggestthatnet goods trade provided a
modestboostto GDP growth at the startof Q4. But while elevated order backlogs implythat production will maintain an
upwards trend ifand when supplychains permit, there has been a sizable drop in new manufacturing orders from overseas
since the summerto theirlowestsince September 2020.

Bank of France survey indicates ongoing growth in GDP despite pandemic revival

Despite the worsening wave of pandemic, the Bank of France’s latestbusiness survey(conducted from 26 Novemberto 3
December) also suggested that French economic activity continued to pick up lastmonth, with outputstrongerin industry,
services and, albeitto a lesser extent, construction. And firms expect continued improvementin December too.
Nevertheless, 51% offirms cited challenges recruiting new staffwhile more than half offirms in manufacturing (57%) and
construction (56%) also reported continued problems with supplybottlenecks, with autos activity stillmostseverely
hampered despite reporting a slightimprovementin semiconductor supplies last month. And firms in hospitality, leisure and
personal services reported the negative impactofthe accelerated spread of Covid-19 and associated restrictions.
Nevertheless, after French GDP returned to its pre-Covid level in Q3, the BoF estimates growth of a little less than %% Q/Q
in Q4 to take full-year growth in 2021 to 6.7%Y/Y.

The week aheadin the euro area

Alongside the ECB announcements, Thursdaywill also bring arguablythe mostnoteworthydata of the coming weekin the
shape ofthe Decemberflash PMIs. The final services PMIs in Novemberrecorded a marked deteriorationin conditions
compared with the flash release as the resurgence ofthe Delta variant and reintroduction of restrictions dented confidence.
And the subsequentemergence ofthe Omicron variantand further tightening of lockdown measures seems bound to have
weighed furtheron services sentimentthis month, while manufacturers mightwell be more concerned aboutadditional
supply-chain disruption. The French INSEE and German ifo business indices for December are also due Thursdayand
Friday. Ahead of these, the aforementioned euro area IP numbers (due Tuesday) will be followed byfinal Novemberinflation
numbers from France, Italyand Spain (Wednesday). The final German CPInumbers published todayaligned with the
preliminaryrelease, with headline inflation (on the EU harmonised measure) up 1.4pptto 6.0%Y/Y. Therefore, we expect the
final Novembereuro area CPInumbers (Friday) to similarly confirm the flash estimates thatsaw headline inflation jump
0.8pptto 4.9%Y/Y, with core inflation up 0.6pptto 2.6%Y/Y. In contrast, euro arealabourcosts data for Q3 (Thursday) are
expected to have remained verysubdued. Euro area construction outputnumbers for October and new car registrations for
November are also due Friday. In addition, the ECB will publish on Thursdaythe allotmentresults from its final TLTROIII
operation.
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UK

Labour market and price expectations surveys mixed

Justlike the ECB, the BoE will announce its monetarypolicydecision on Thursday. The MPC has been signalling forsome
time that Bank Rate will likely,in due course, need to be raised to ensure thatinflation returns to the 2.0%Y/Y targeton a
sustainable basis. Butwhile its updated economic projections suggested that more than 50bps oftightening mightultimately
be required, lastmonth the Committee voted 7-2 againsta modestfirst 15bps hike in Bank Rate to 0.25%. Among other
things, the majorityon the MPC wanted firstto gauge the impactof the end of the Job Retention Scheme on the labour
marketand were also warythat inflation expectations mightbecome de-anchored. Recentdata, includingthis week’s REC
reporton jobs indices (see below), suggestthatthe labour marketremains tight. But wage growth has moderated somewhat
In addition, the BoE’s latestsurveyof household price expectations, also published today, suggested onlya modestincrease
in medium-tem inflation expectations to a level still below those recorded ahead ofthe arrival of Covid-19. Admittedly, the
latestlabour marketand inflation figures, due on Tuesdayand Wednesdayrespectively, mightagain flag the upside risks to
the inflation outlook.

Omicron variant adds to uncertainty as Johnson tightens pandemic restrictions

Of course, like the ECB, the BoE will be wary that the emergence ofthe Omicron variantmightadd to inflationarypressures
as it worsens supply-side strains. Indeed, after the identification ofthe new variant, two MPC members who voted for
unchanged rates in November — Deputy Governor Ben Broadbentand Chief Economist Huw Pill — both refused to rule out
voting for a hike this month. However, over the nearterm, the negative impacton demand mightbe the principal concern
related to the pandemic. As illustrated bytoday's October GDP data, economic activity continued to slow in early autumn.
And the government’s (seemingly politically-motivated) decision on Wednesdayto tighten pandemic restrictions by
implementing its Plan B —including encouraging working from home wherever possible, and limiting access to nightclubs
and large gatherings to the vaccinated — is highlylikelyto weigh on demand for consumer-facing services this month and
next. In particular, hospitalityand leisure, as well as transport, will lose all-importantfestive-season trade. And while the
government’s RecoveryLoan Scheme will supportfinance for SMEs affected by the new rules, there will be no job furlough
scheme to supportemployee incomes. So, consumer and business confidence will likelybe adverselyim pacted, notleast
given the additional uncertaintyaboutthe likely profile ofthe pandemicin the New Year.

Case for raising Bank Rate in December no stronger than in November

Overall, therefore, it is hard to argue thatthe case for tightening monetarypolicythis monthis any strongerthan atthe time
of the November MPC meeting. With the BoE also traditionallyreluctantto hike rates ahead of Christmas, perhaps for fear of
being portrayed as Scrooge, we think that the majorityof MPC members will again vote to leave rates unchanged on
Thursday. Instead of moving this month, the Committee will probablyawaitupdated projections in Februarybefore nudging
Bank Rate upto 0.25%. As has long been expected, however, the MPC will confirm the end of its netassetpurchases this
month, when the stock of governmentbond purchases will have reached the targetsetin November 2020 of £875bn and the
total targetstock of assetpurchases reached £895bn.

GDP growth slows more than expected in October

Today's data revealed that UK GDP fell short of expectations in October, implying a further slowing of momentum atthe start
of the fourth quarter and raising additional uncertainties aboutthe resilience ofthe economy to tighter pandemic restrictions.
In particular, GDP rose just0.1%MM to leave output still 2% below the pre-pandemiclevel and three-month growth slowing
0.4pptto 0.9%3M/3M, the softestsuch growth since the economyemerged from lockdown in April. Admittedly, the weakness
was in part caused bysharp declinesin oil extraction and gas supply, to leave overallindustrial production (-0.6%M/M) a
drag on GDP growth for a second successive month. Butmanufacturing outputmerelymoved sideways, to be still 2%2%
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lowerthanin February2020. And the performance of the differentsubsectors was mixed, with an 8/2%MM increase in
pharmaceduticals offsetting a 9%2%M/M drop in output of machineryand equipment, while autos production (down 1%2%MM)
remained impeded bysupplybottlenecks —indeed, autos outputwas still almost30% lower than the pre-pandemiclevel. And
supply-chain challenges continued to limit construction activitytoo, with the 1.8%M/M decline in October the fourth monthly
drop out of the pastsixand the steepestsince April 2020, to leave output2.8% lower than the pre-pandemiclevel.

Services output backto pre-pandemic level (for now) supported by healthcare and retail

Recovery momentumin the services sector also slowed in October. Nevertheless, growth of 0.4% MM left outputbackto its
pre-pandemiclevel for the firsttime. Growth remained supported bypublic sector services, as the firstfull month’s provision
of booster vaccinations and face-to-face GP appointments saw the health sector contribute 0.2pptto monthly GDP. Private
sectorservices were driven by second-hand car sales and employmentagencies, while the travel sector also reported strong
growth on more relaxed international travel restrictions. Butfollowing exceptionally strong growth overthe summer, the
hospitalitysector saw activity slip back in October (-572%M/M). And overall, consumer-facing services were still more than
5% lower than the pre-pandemiclevel.

New restrictions a setback to the recovery around the turn of the year

While retail sales in November seem likelyto have been supported byBlack Friday deals and early Christmas shopping,
high-frequencydata suggesta further slowing in restaurantbookings lastmonth, while the travel sector will have been
impacted bytightening restrictions across various Europeancountries. Moreover, the government’s aforementioned decision
this week to move to Plan B will undoubtedlyhave a negative impacton hospitality, other recreation activities and public
transport. So, while the health sector will be further boosted bythe vaccination programme, we now expectservices output
to decline in Decemberand remainsubdued in January. And while the economicimpactwill likelybe smaller than earlierin
the pandemic, persisting supplyshortagesin the construction and manufacturing sectors mightalso continue to weigh on
production. As such, aftera moderate pick-up in growth in November,we now expect GDP to contractin December to leave
growth over the fourth quarteras awhole at 0.6%Q/Q. And we do not expect a significantaccelerationin Q1.

The week ahead in the UK

In the absence ofthe government’s Plan B, the coming week’s UK data mighthave been pivotal for Thursday's BoE
decision. However, they mightnow be academic. Yesterday's KPMG/REC reporton jobs signalled a further sharp increasein
hiring activity in November, with strong growth in permanentand temporaryjobs. According to this report, there was a furthe r
marked increase in vacancies, buta further decline in the availability of appropriate candidates. And this persisting
imbalanceled to furtherincreases in the survey’'s measure of starting pay, to the highestsince the seriesbeganin 1998. A
tight labour marketis likelyto be the message from the official labour marketnumbers on Tuesdaytoo, with the
unemploymentrate forecastto fall 0.1pptto 4.2% in the three months to October, the claimantcountexpected to have fallen
further in November and vacancies to remain atrecord levels. Butredundancies mightwell have edged higherin October
after the conclusion ofthe furlough scheme, while developments in wage growth will also be closelywatched. Meanwhile,
Wednesday's data are likelyto show that CPI inflation jumped furtherin December. Notleastgiven higher petrol prices, we
expect to see headline inflation increase 0.7pptto 4.9%Y/Y, which would be the highestsince 2011.Butcore CPlinflation is
likely to rise too, by 0.3pptto 3.7%Y/Y. Also of interestwill be Friday’s retail sales data for November. Recentretail surveys,
including the BRC retail sales monitor, suggesta strong increase lastmonth, as consumers snapped up earlyBlack Friday
deals and seeminglybroughtforward their festive spending amid concerns aboutsupplyshortages and prices. Survey-wise,
Thursdaybrings the releaseofthe preliminarymanufacturing, services and composite PMIs for December, which, ahead of
the tightening of pandemic restrictions, were likelyto signal another month of decentgrowth in outputand jobs amid ongoing
price pressures. In addition, the BoE will publishon Mondayits latestquarterlyFinancial StabilityReportand annual Stress
Testresults for2021.
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The next edition of the Euro wrap-up will be published on 14 December 2021
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Daiwa economic forecasts

2022
GDP forecasts %, Q/Q
Euro area [ | 2.2 0.7 1.0 0.9 0.9 0.5 5.0 4.5 2.2
UK =i 1.3 0.6 0.6 1.0 0.6 0.6 6.8 4.3 1.9
Inflation forecasts %, Y/Y
Euro area
Headline CPI Ea 2.8 4.6 3.7 3.8 2.9 1.5 2.6 3.0 1.3
Core CPI [ ] 1.4 2.5 2.0 2.8 2.3 1.6 1.5 2.2 1.3
UK
Headline CPI == 2.8 4.7 5.1 4.8 4.1 2.5 2.5 4.1 1.8
Core CPI I 2.6 3.7 4.0 3.5 2.9 2.0 2.3 3.1 2.0
Monetary policy
ECB
RefiRate % B 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Deposit Rate % B -0.50 -0.50 -0.50 -0.50 -0.50 -0.50 -0.50 -0.50 -0.50
PEPP envelope* (€bn) [l 1850 1850 1850 1850 1850 1850 1850 1850 1850
BoE
Bank Rate % o 0.10 0.10 0.25 0.25 0.50 0.50 0.10 0.50 0.75
Gilt purchases* (Ebn) o 875 875 875 875 866 866 875 866 833

*Target end of period. Source: Bloonmberg, ECB, BoE and Daiwa Capital Markets Europe Ltd.

European calendar

Today’s results

Economic data
Country Release Period Actual Markgt consensus/ Previous Revised
Daiwa forecast
Germany [ Final CPI (EU-harmonised CPI)Y/Y % Nov 5.2 (6.0) 5.2 (6.0) 4.5 (4.6) -
italy | Bl Industrial production M/M% (Y/Y %) Oct  -0.6 (2.0) 0.3 (3.3) 0.1 (4.4) - (4.5)
Spain = Industrial production M/M% (Y/Y %) Oct -0.4 (-0.9) 0.3 (0.8) 0.3 (1.2) 0.0 (0.4)
UK S GDP M/M% (3M/3M%) oct  0.1(0.9) 07.(1.1) 0.6 (1.3) ]
E+:E Industrial production M/M% (Y/Y %) Oct -0.6 (1.4) 0.1(2.2) -0.4 (2.9) -
_: : Manufacturing production M/M% (Y/Y %) Oct 0.0 (1.3) 0.1 (1.7) -0.1 (2.8) -
EISE  construction output M/M% (Y/Y %) oct  -1.8(3.3) 0.3 (5.4) 1.3(7.2) }
E=  index of services M/M% (3M/3M) Oct 0.4 (1.1) 0.4 (1.2) 0.7 (1.6) B
_: : Goods trade balance £bn Oct -13.9 -14.1 -14.7 R
= BoE/Kantar inflation expectations, next 12 months Nov 3.2 - 2.7 B
Auctions
Country Auction
- Nothing to report -

Source: Bloonberg and Daiwa Capital Markets Europe Ltd.
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The coming week’s data calendar

The coming w eek’s key data releases

Market consensus/
Country GMT Release Period Daiwa Previous
forecast/actual
Monday 13 December 2021
UK E§5 00.01 Rightmove house price index M/M% (Y/Y %) Dec - -0.6 (6.3)
Tuesday 14 December 2021
Euro area _ 10.00 Industrial production M/M% (Y/Y %) Oct 1.2 (3.2) -0.2 (5.2)
UK E}g 07.00 Unemploy ment claimant count rate % (change ‘000s) Nov - 5.1 (-14.9)
E§% 07.00 Average earings incl. bonuses (excl. bonuses) 3M/Y % Oct 4.6 (4.0) 5.8 (4.9)
E§% 07.00 ILO unemploy ment rate 3M% Oct 4.3 4.3
E§% 07.00 Employmentchange, ‘000s 3\/3M Oct 220 247
Wednesday 15 December 2021
France ] 1 07.45 Final CPI (EU-harmonised CPI)Y/Y% Nov 2.8 (3.4) 2.6 (3.2)
Italy BB 0000 Final CPI (EU-harmonised CPI)Y/Y% Nov 3.8 (4.0) 3.0 (3.2)
Spain = 08.00 Final CPI (EU-harmonised CPI) Y/Y % Nov 5.6 (5.6) 5.4 (5.4)
UK EfE 07.00 CPI(core CPI) Y/Y% Nov 4.9 (3.7) 4.2 (3.4)
E§= 07.00 PPIinput prices (output prices) Y/Y% Nov 13.1 (8.1) 13.0 (8.0)
E§E 0930 House price index Y/Y% Oct 11.2 11.8
Thursday 16 December 2021
Euro area _ 09.00  Preliminary manufacturing (services) PMI Dec 57.9 (54.3) 58.4 (55.9)
_ 09.00 Preliminary composite PMI Dec 54.2 55.4
BBl 1000 Trade balance €bn Oct 5.8 6.1
BB 10.00 Labour costsY/Y% Q3 - -0.1
_ 12.45 ECB refinancing rate % Dec 0.00 0.00
_ 12.45 ECB marginal lending facility rate % Dec 0.25 0.25
B 12.45  ECB deposit rate % Dec -0.50 -0.50
Germany N 08.30 Preliminary manufacturing (services) PMI Dec 57.1 (51.3) 57.4 (52.7)
_— 08.30 Preliminary composite PMI Dec 51.1 52.2
France ] Bl 07.45 INSEE business confidence Dec 113 114
| B | 07.45 INSEE manufacturing confidence (production outlook) Dec 109 (-) 109 (20)
B B 0815 Preliminary manufacturing (services) PMI Dec 55.0 (55.6) 55.9 (57.4)
B B 0815 Preliminary composite PMI Dec 55.2 56.1
UK E+:-'£ 09.30  Preliminary manufacturing (services) PMI Dec 57.5 (57.0) 58.1 (58.5)
o 09.30  Preliminary composite PMI Dec 56.4 57.6
E§5 12.00 BoE Bank Rate % Dec 0.10 0.10
: : 12.00 BoE Gilt purchase target £bn Dec 875 875
=i 12.00  BoE Corporate bond target £bn Dec 20 20
Friday 17 December 2021
Euro area [l 07.00  EU27 new car registrations Y/Y % Nov - -30.3
B8 10.00 Final CPI(core CPI)Y/Y% Nov 4.9 (2.6) 4.1 (2.0)
_ 10.00  Construction output M/M% (Y/Y %) Oct - 0.9 (1.5)
Germany _— 07.00 PPI Y/Y% Nov 19.9 18.4
_— 09.00 Ifo business climate Dec 95.2 96.5
_— 09.00 Ifo current assessment (expectations) Dec 97.2 (93.5) 99.0 (94.2)
France [ M 07.45 Final wages Q/Q% Q3 0.3 0.3
Spain D= 08.00 Labour costs Y/Y% Q3 - 13.2
UK EfE 0001 GfKconsumer confidence Dec -17 -14
EfE 07.00 Retail sales incl. auto fuels MIM% (Y/Y %) Nov 0.8 (4.0) 0.8 (-1.3)
EfE 07.00 Retail sales excl. auto fuels M/M% (Y/Y %) Nov 0.8 (2.4) 1.6 (-1.9)

Source: Bloonberg and Daiwa Capital Markets Europe Lid.



Europe Euro wrap-up 10 December 2021

Daiwa

Capital Markets

The coming w eek’s key events & auctions

Country GMT Event/ Auction
Monday 13 December 2021
UK E5 17.00 BoOE publishes Financial Stability Report and Stress Test results

S ]

Tuesday 14 December 2021
itay JJ] ] 10.00  Auction: Up to€3.5bn of 0% 2024 bonds
Wednesday 15 December 2021
- Nothing scheduled -
Thursday 16 December 2021
Euro area _ 10.30 ECB announces allotment of final TLTRO Il operation
_ 12.45 ECB monetary policy announcement
_ 13.30 ECB President Lagarde speaks at post-Gov erning Council press conference
E}= 12.00 BoE monetary policy announcement, publication of MPC meeting summary and minutes
EJ= 12.00 BoE publishes Q4 Agents’ summary of business conditions
Friday 17 December 2021
UK E§5 12.00 BoE publishes Q4 Quarterly Bulletin

S ]

Source: Bloonberg and Daiwa Capital Markets Europe Ltd.
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