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Background and ownership

HSBC Holdings plc (HSBC) is one of the world’s largest banking and financial services organisations with operations in 64
countries. The group provides a range of services to retail, commercial, corporate, institutional, investment and private banking
clients through a global network of largely domestic banking operations. The group’s main subsidiaries are HSBC Bank plc,
which is the UK based non-ring fenced business, and its ring-fenced retail and commercial banking counterpart, HSBC UK
Bank plc. The Hongkong and Shanghai Banking Corporation Limited is the group’s main operating subsidiary based in Hong
Kong, covering the group’s business dealings in the Asia-Pacific region. In addition, the group runs its European operations
via HSBC Continental Europe and its U.S. business via HSBC Bank USA N.A. HSBC is a public company with shares listed
on London, Hong Kong, New York, Paris and Bermuda stock exchanges and with a widely distributed investor base.

2020-2022 strategy update

In February 2020, HSBC Holdings presented a strategic plan, outlining a path to upgrading its return performance by
redeploying underperforming RWAs, reducing the group’s cost base and streamlining the organisation. However, fundamental
changes to operating environments worldwide caused by the pandemic led HSBC to revise some of its group targets in an
updated plan published in February 2021. The plan included the following 2022 targets, among others:

=  Adjusted cost base of <USD31bn (FY20: USD32.6bn) with adjusted costs savings of USD5bn-5.5bn to be achieved
between 2020-2022 (vs USD4.5bn previously stated);

=  RWA reduction of USD100bn; (61.1% already achieved, with asset disposal costs of USD1.2bn during 2020-2022);

= RoTE of 10-12% by 2022 revised in favour of 10% target over the medium term in recognition of the challenging
operating environment and structural changes ahead. (Current annualised RoTE stands at 10.2%);

= CET1 214%; (1Q21: 15.9%; Target range of 14-14.5% over the medium term); and

= Dividend payout ratio of 40-50% of reported earnings per ordinary share from 2022 onwards;

HSBC announced the reallocation of capital resources from its Global Banking and Markets business to the Wealth and
Personal Banking unit and Asian operations in general. Revenue pressure has arguably contributed to its decision to increase
its focus on Asian operations that accounted for 51% of the group’s total revenues in 1Q21 (up from 27% back in 2010). In this
context, HSBC has identified Greater China, Southeast Asia and India as key regions for future growth and is planning to
invest some USD6bn of additional funds in its wealth management and international wholesale business. Another key element
of the group’s strategic overhaul is the reduction of its presence in North America and Europe. HSBC stated that it is negotiating
the sale of its French retail banking branch network, which counts some 200 branches, and is likely to make a loss on the
divestment. The group is also looking to exit its costly U.S. retail franchise, which is one of the largest for a non-U.S.
bank. HSBC intends to continue investing in servicing internationally connected wholesale clients, maintain its position as
USD clearer, conduct trading activities and enhance its wealth and asset management services in North America.

Main activities
HSBC'’s key operating segments are:

¢ (WPB) - Wealth and Personal Banking (32% of 1Q21 pre-tax income) — provides a range of services to retail clients and
wealth management services, personal banking, mortgages, credit cards, loans and savings, as well as investments and
insurance.

e (GBM) - Global Banking and Markets (32%) — provides large corporate and institutional banking, wholesale capital
markets and transaction banking services. HSBC has a global franchise in FICC while equity trading is considered to be
less developed.

¢ (CB) - Commercial Banking (32%) — provides lending and other products such as international trade and receivable
finance, treasury management and liquidity solutions to SMEs and large corporates.

e (CC) - Corporate Centre (4%) — The results of Corporate Centre primarily comprise the share of profit from interests in
HSBC’s associates and joint ventures, together with central treasury revenue, stewardship costs and consolidation
adjustments.
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Financial strength indicators

Profitability — HSBC reported 1Q21 pre-tax profit of USD5.78bn )
(+80% yoy) helped by provision releases of USD400m. Top-line [kl Rl ORRLIC]

revenue performance was weaker than one year ago with earnings | Key Ratios (%) 1Q21 1Q20 1Q19
down 5% yoy to USD13bn, driven mostly by lower NIl income (-14.4%

yoy), which in turn was due to the low interest rate environment. Nl CETL 15.9 14.6 14.3
remains the main revenue source, contributing just over half of all | Total Capital 21.6 20.3 20.2
income during the period. Net fee income was stable or grew across | npL 1.8 1.4 1.3
the group’s .three main business I_|nes to USD3.4bn (+16.7% yoy), NPL Coverage 69.6 70.6 64.0
reducing reliance on interest-bearing assets and underscoring the

group’s shift towards wealth and personal banking activities in Asia | LCR 143 156 143
and elsewhere. Profitability is expected to remain under pressure for | cost to Income 65.7 57.4 56.9

the remainder of 2021 due to persistently low interest rates and

continued uncertainty caused by the ongoing pandemic. A further drag | B/ance Sheet (USDbn)

on bottom-line results comes from significant restructuring charges of | Total assets 2,959 2,918 2,659
some USD7bn until 2022, only partially offset by cost saving measures | | 5ans to customers 1,054 1,051 1,014
of USD5bn-5.5bn over the same period. Cost savings were )

implemented among other things by headcount reductions of 11,000 | Customer deposits 1,650 1441 1,357
employees in 2020 with a view towards shedding a total of 35,000 by | Debt securities 96 99 99
2022. Furthermore, office space is expected to be reduced by 40% | 1oa) Equity 208 198 196

over the long term, explained by strong shifts in working patterns
driven by the pandemic. Eventually, profitability should benefit from
investments into high-growth regions and falling expected credit | Revenues 12.9 13.6 13.3
losses, making the 2022 RoTE target of 10% feasible.

Income Statement (USDbn)

o/w NIl 6.5 7.6 7.6
Asset quality — HSBC reported total assets of USD2.96tr as at 1Q21, | Operating Expenses 8.5 7.8 8.2
comprised of customer loans (35% of total), financial investments held | Impairment charge -0.4 3.0 0.6
mainly for liquidity purposes (15%), cash and equivalents at central | \ ot income 4.6 25 4.9

banks (13%), trading assets (8%) and others. Customer loans were .
primarily extended in Asia (46% of total) and Europe (39%). HSBC’s Scurce: Company earnings reports, Bloomberg

loan book of USD1.05tr is skewed towards corporate and commercial lending activities (50% of total) followed by residential
mortgages (33%) and other personal lending - incl. credit cards and car finance - (10%). Within the corporate and commercial
lending portfolio, the three largest sectoral exposures are towards real estate & construction (27%), trade (18%) and
manufacturing (17%). Asset quality has worsened since the onset of the pandemic, albeit from very low levels. HSBC entered
the pandemic from a position of relative strength with an NPL ratio of just 1.4% at 1Q20, which has risen to 1.8% as at 1Q21.
We expect to see a further increase in impairments over the short term as stage 2 loan volumes have built up over the past
year while government support and regulatory forbearance is expected to roll-off. The 2020 cost of risk (CoR) was 81bps,
substantially higher than 2019 levels (25bps).

Capitalisation — The reported CET1 ratio 15.9%, up 130bps against the same period last year, holding a significant ~500bps
over MDA requirements. The regulatory ratio was above the bank’s own target range of 14-15.5% and was supported by
retained earnings (+40bps) and a quarterly drop in RWAs (+10bps), now standing at USD846.8bn (-USD10.7bn qoq). HSBC'’s
strong capital position gives the group operational flexibility and could easily absorb any unforeseen expenses that may arise
from its ongoing restructuring and strategic shift towards Asian operations. HSBC expects RWA inflation of some 5% between
2022-2023 due to regulatory headwinds from Basel 3, amendments to CRR and changes to internal models under the IRB
approach. The FY20 MREL position of the group is deemed adequate with an RWA MREL ratio of 30.9% above minimum
requirements of 27.5% (incl. 6.75% leverage exposures). As such, additional financing of senior HoldCo bonds will likely be
limited to refinance existing issuance and maintenance of requirements.

Funding & Liquidity — HSBC has a wide, diversified funding base that benefits from a granular customer deposit base. Total
non-equity funding of USD2.75tr comprised primarily of customer deposits (60%) while USD96bn of debt securities issued
only contributed 3.5% to funding. The group’s loan to deposit ratio of just 64% is one of the lowest for a G-SIB. There is no
reliance on intragroup funding, as HSBC is one of the few European banks to follow the multiple point of entry (MPE) resolution
strategy, which means subsidiaries are self-sufficient in this regard. The holding company identified three separate resolution
groups that comprise of the U.S. resolution group, the Europe resolution group (incl. HSBC Holdings) and the Asia resolution
group, which together form the preliminary 2022 MREL requirement of 27.5%. In its fixed-income investor presentation from
end-2020, HSBC stated that for 2021 it expects to issue USD15bn of senior HoldCo paper on a gross basis, which on a net
basis would contribute ~USD10bn towards its MREL stack. From 2022 onwards, HSBC expects its issuance at holding and
operating company levels to address refinancing, asset growth or liquidity requirements. Group liquidity indicators were strong
with an LCR ratio of 143% supported by HQLA of some USD695bn (+12.6% yoy).
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Rating agencies’ views

Moody’s: HSBC's ratings reflect the group's strong capital and liquidity, and lower reliance on market funding compared with
its peers, but also strained profitability. HSBC is geographically diverse, operating across three main business lines, including
retail and wealth, commercial and investment banking. Given the size and scale of the business, this heightens operational,
governance and succession risks compared with smaller, less complex banks. HSBC maintains a global footprint and
concentrated exposure to Asia, which presents unique political risks not present at most banks. The ratings were placed under
review for possible downgrade on March 9 2021.

S&P: In May 2020, S&P downgraded the issuer credit ratings of HSBC Holdings and its selected operating subsidiaries
principally in Europe and North America on muted earnings prospects and extensive restructuring. The group expects to
complete an ambitious restructuring plan over the next three years. In the agency's view, the group will not be fully shielded
from the global economic downturn resulting from the measures taken against the spread of COVID-19. Furthermore, weaker
earnings arising from higher credit charges will be exacerbated by low interest rates, according to the agency. The stable
outlook reflects the agency's expectation that HSBC's relatively strong balance sheet profile and diversified exposures will
leave it resilient even if economic risks rise across several of its key geographies.

Fitch: The May 2020 rating action reflects HSBC's ability, as the group's ultimate holding company, to allocate financial
resources across the operating subsidiaries. The ratings reflect Fitch's view that the group's international network remains a
key strength in terms of franchise and business model, despite the weak earnings in some of the group's activities, particularly
in the European non-ring-fenced bank and the US, which HSBC is addressing under its revised strategy. The ratings also
reflect Fitch's expectation that the group's conservative risk appetite will mitigate the deterioration in asset quality resulting
from the current crisis, and that the group will be able to maintain sound capital ratios despite pressure on earnings.

Financial performance by region (1Q21) Pre-tax profit by division
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Recent Benchmark Transactions

Security Maturity/Call  Currency Size (m) Coupon Yield Fina(lbizgead
17/03/2021 Sr. Unsecured (HoldCo) 6NC5 GBP 1,000 Fixed 1.75% 1.779% G+135
02/03/2021 AT1 PNC5 uUsD 1,000 Fixed 4.00% 4.00% n.a.
02/03/2021 AT1 PNC10 uUsD 1,000 Fixed 4.70% 4.70% n.a.
10/12/2020 AT1 PNC10 usb 1,500 Fixed 4.60% 4.60% T+ 364.9
17/11/2020 Sr. Unsecured (HoldCo) 6.5NC5.5 usD 2,000 Fixed 1.589% 1.589% T+120

Source: BondRadar

This is an issuer profile and contains factual statements only. All statements are sourced from HSBC financial reports, which can be found at
https://www.hsbc.com/investors/investor-events-and-presentations?page=1&take=20
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DAIR <GO>

All of the research published by the London and New York research teams is
available on our Bloomberg page at DAIR <GO>.

Access our research at:
http://www.uk.daiwacm.com/ficc-research/research-reports

This document is produced by Daiwa Securities Co. Ltd and/or its affiliates and is distributed by Daiwa Capital Markets Europe Limited. Daiwa Capital Markets Europe Limited is authorised and
regulated by The Financial Conduct Authority, is a member of the London Stock Exchange and an exchange participant of Eurex. Daiwa Capital Markets Europe Limited and its affiliates may, from
time to time, to the extent permitted by law, participate or invest in, or be mandated in respect of, other transactions with the issuer(s) referred to herein, perform services for or solicit business from
such issuer(s), and/or have a position or effect transactions in a particular issuer’s securities or options thereof and/or may have acted as an underwriter during the past twelve months in respect of a
particular issuer of its securities. In addition, employees of Daiwa Capital Markets Europe Limited and its affiliates may have positions and effect transactions in such securities or options and may
serve as Directors of a particular issuer. Daiwa Capital Markets Europe Limited may, to the extent permitted by applicable UK law and other applicable law or regulation, effect transactions in securities
of a particular issuer before this material is published to recipients.

This publication is intended for investors who are MiFID 2 Professional (or equivalent) Clients and should not therefore be distributed to such Retail Clients. Should you enter into investment business
with Daiwa Capital Markets Europe'’s affiliates outside the United Kingdom, we are obliged to advise that the protection afforded by the United Kingdom regulatory system may not apply; in particular,
the benefits of the Financial Services Compensation Scheme may not be available.

Daiwa Capital Markets Europe Limited is part of Daiwa Securities Group Inc. Daiwa Securities Group Inc., its subsidiaries or affiliates, or its or their respective directors, officers and employees from
time to time have trades as principals, or have positions in, or have other interests in the securities of the company under research including market making activities, derivatives in respect of such
securities or may have also performed investment banking and other services for the issuer of such securities. Daiwa Securities Group Inc., its subsidiaries or affiliates do and seek to do business
with the company(s) covered in this research report. Therefore, investors should be aware that a conflict of interest may exist.

Daiwa Capital Markets Europe Limited has in place organisational arrangements for the prevention and avoidance of conflicts of interest. Our conflict management policy is available at
http://www.uk.daiwacm.com/about-us/corporate-governance-regulatory. Regulatory disclosures of investment banking relationships are available at http://www.us.daiwacm.com/.

The statements in the preceding paragraphs are made as of May 2021.
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Explanatory Document of Unregistered Credit Ratings

In order to ensure the fairness and transparency in the markets, Credit Rating Agencies became subject to the Credit Rating Agencies’ registration system based on the
Financial Instruments and Exchange Act. In accordance with this Act, in soliciting customers, Financial Instruments Business Operators, etc. shall not use the credit ratings
provided by unregistered Credit Rating Agencies without informing customers of the fact that those Credit Rating Agencies are not registered, and shall also inform
customers of the significance and limitations of credit ratings, etc.

m The Significance of Registration

Registered Credit Rating Agencies are subject to the following regulations:

1) Duty of good faith.

2) Establishment of control systems (fairness of the rating process, and prevention of conflicts of interest, etc.).

3) Prohibition of the ratings in cases where Credit Rating Agencies have a close relationship with the issuers of the financial instruments to be rated, etc.

4) Duty to disclose information (preparation and publication of rating policies, etc. and public disclosure of explanatory documents).

In addition to the above, Registered Credit Rating Agencies are subject to the supervision of the Financial Services Agency (“FSA”), and as such may be ordered to produce
reports, be subject to on-site inspection, and be ordered to improve business operations, whereas unregistered Credit Rating Agencies are free from such regulations and
supervision.

m Credit Rating Agencies

Standard & Poor’s
The Name of the Credit Rating Agencies group, etc
The name of the Credit Rating Agencies group: S&P Global Ratings (“Standard & Poor’s”)
The name and registration number of the Registered Credit Rating Agency in the group: S&P Global Ratings Japan Inc. (FSA commissioner (Rating) No.5)

How to acquire information related to an outline of the rating policies and methods adopted by the person who determines Credit Ratings
The information is posted under “Unregistered Rating Information” (http://www.standardandpoors.co.jp/unregistered) in the “Library and Regulations” section on the website
of S&P Global Ratings Japan Inc. (http://www.standardandpoors.co.jp)
Assumptions, Significance and Limitations of Credit Ratings
Credit ratings assigned by Standard & Poor’s are statements of opinion on the future credit quality of specific issuers or issues as of the date they are expressed and they are
not indexes which show the probability of the occurrence of the failure to pay by the issuer or a specific debt and do not guarantee creditworthiness. Credit ratings are not a
recommendation to purchase, sell or hold any securities, or a statement of market liquidity or prices in the secondary market of any issues.
Credit ratings may change depending on various factors, including issuers’ performance, changes in external environment, performance of underlying assets, creditworthiness
of counterparties and others. Standard & Poor’s conducts rating analysis based on information it believes to be provided by the reliable source and assigns credit ratings only
when it believes there is enough information in terms of quality and quantity to make a conclusion. However, Standard & Poor’s does not perform an audit, due diligence or
independent verification of any information it receives from the issuer or a third party, or guarantee its accuracy, completeness or timeliness of the results by using the
information. Moreover, it needs to be noted that it may incur a potential risk due to the limitation of the historical data that are available for use depending on the rating.
This information is based on information Daiwa Securities Co. Ltd. has received from sources it believes to be reliable as of March 7th, 2017, but it does not guarantee
accuracy or completeness of this information. For details, please refer to the website of S&P Global Ratings Japan Inc. (http://www.standardandpoors.co.jp)

Moody’s]
The Name of the Credit Rating Agencies Group, etc
The name of the Credit Rating Agencies group: Moody’s Investors Service (“MIS”)
The name and registration number of the Registered Credit Rating Agency in the group: Moody’s Japan K.K. (FSA commissioner (Rating) No.2)

How to acquire information related to an outline of the rating policies and methods adopted by the person who determines Credit Ratings
The information is posted under “Unregistered Rating explanation” in the section on “The use of Ratings of Unregistered Agencies” on the website of Moody’s Japan K.K. (The
website can be viewed after clicking on “Credit Rating Business” on the Japanese version of Moody’s website (https://www.moodys.com/pages/default_ja.aspx)
Assumptions, Significance and Limitations of Credit Ratings

Credit ratings are Moody’s Investors Service’s (“MIS”) current opinions of the relative future credit risk of entities, credit commitments, or debt or debt-like securities. MIS
defines credit risk as the risk that an entity may not meet its contractual, financial obligations as they come due and any estimated financial loss in the event of default. Credit
ratings do not address any other risk, including but not limited to: liquidity risk, market value risk, or price volatility. Credit ratings do not constitute investment or financial
advice, and credit ratings are not recommendations to purchase, sell, or hold particular securities. No warranty, express or implied, as to the accuracy, timeliness,
completeness, merchantability or fitness for any particular purpose of any such rating or other opinion or information, is given or made by MIS in any form or manner
whatsoever.

Based on the information received from issuers or from public sources, the credit risks of the issuers or obligations are assessed. MIS adopts all necessary measures so that the
information it uses in assigning a credit rating is of sufficient quality and from sources MIS considers to be reliable. However, MIS is not an auditor and cannot in every
instance independently verify or validate information received in the rating process.

This information is based on information Daiwa Securities Co. Ltd. has received from sources it believes to be reliable as of April 16™, 2018, but it does not guarantee
accuracy or completeness of this information. For details, please refer to the website of Moody’s Japan K.K. (https://www.moodys.com/pages/default_ja.aspx)

Fitch
The Name of the Credit Rating Agencies group, etc
The name of the Credit Rating Agencies group: Fitch Ratings (“Fitch™)
The name and registration number of the Registered Credit Rating Agency in the group: Fitch Ratings Japan Limited (FSA commissioner (Rating) No.7)
How to acquire information related to an outline of the rating policies and methods adopted by the person who determines Credit Ratings
The information is posted under “Outline of Rating Policies” in the section of “Regulatory Affairs” on the website of Fitch Ratings Japan Limited
(https://www.fitchratings.com/site/japan)
Assumptions, Significance and Limitations of Credit Ratings
Ratings assigned by Fitch are opinions based on established criteria and methodologies. Ratings are not facts, and therefore cannot be described as being “accurate” or
“inaccurate”. Credit ratings do not directly address any risk other than credit risk. Credit ratings do not comment on the adequacy of market price or market liquidity for rated
instruments. Ratings are relative measures of risk; as a result, the assignment of ratings in the same category to entities and obligations may not fully reflect small differences
in the degrees of risk. Credit ratings, as opinions on relative ranking of vulnerability to default, do not imply or convey a specific statistical probability of default.

In issuing and maintaining its ratings, Fitch relies on factual information it receives from issuers and underwriters and from other sources Fitch believes to be credible. Fitch
conducts a reasonable investigation of the factual information relied upon by it in accordance with its ratings methodology, and obtains reasonable verification of that
information from independent sources, to the extent such sources are available for a given security or in a given jurisdiction. The assignment of a rating to any issuer or any
security should not be viewed as a guarantee of the accuracy, completeness, or timeliness of the information relied on in connection with the rating or the results obtained
from the use of such information. If any such information should turn out to contain misrepresentations or to be otherwise misleading, the rating associated with that
information may not be appropriate. Despite any verification of current facts, ratings can be affected by future events or conditions that were not anticipated at the time a
rating was issued or affirmed.
For the details of assumption, purpose and restriction of credit ratings, please refer to “Definitions of ratings and other forms of opinion” on the website of Fitch Rating Japan
Limited.
This information is based on information Daiwa Securities Co. Ltd. has received from sources it believes to be reliable as of September 27th, 2019, but it does not guarantee
accuracy or completeness of this information. For details, please refer to the website of Fitch Rating Japan Limited (https://www.fitchratings.com/site/japan)

February 2020
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IMPORTANT

This report is provided as a reference for making investment decisions and is not intended to be a solicitation for investment. Investment decisions should be made at your
own discretion and risk. Content herein is based on information available at the time the report was prepared and may be amended or otherwise changed in the future without
notice. We make no representations as to the accuracy or completeness. Daiwa Securities Co. Ltd. retains all rights related to the content of this report, which may not be
redistributed or otherwise transmitted without prior consent.

Conflicts of Interest: Daiwa Securities Co. Ltd. may currently provide or may intend to provide investment banking services or other services to the company referred to in
this report. In such cases, said services could give rise to conflicts of interest for Daiwa Securities Co. Ltd.

Daiwa Securities Co. Ltd. and Daiwa Securities Group Inc.: Daiwa Securities Co. Ltd. is a subsidiary of Daiwa Securities Group Inc.

Other Disclosures Concerning Individual Issues:

1) As of 26 April 2016, Daiwa Securities Co. Ltd., its parent company Daiwa Securities Group Inc., GMO Financial Holdings, Inc., and its subsidiary GMO CLICK
Securities, Inc. concluded a basic agreement for the establishment of a business alliance between the four companies.

As of end-December 2017, Daiwa Securities Group Inc. owned shares in GMO Financial Holdings, Inc. equivalent to approximately 9.3% of the latter’s outstanding shares.
Given future developments in and benefits from the prospective business alliance, Daiwa Securities Group Inc. could boost its stake in GMO Financial Holdings, Inc. to up to
20% of outstanding shares.

2) Daiwa Real Estate Asset Management is a subsidiary of Daiwa Securities Group Inc. and serves as the asset management company for the following J-REITS: Daiwa
Office Investment Corporation (8976), Daiwa Securities Living Investment Corporation (8986).

3) Samty Residential Investment became a consolidated subsidiary of Daiwa Securities Group Inc. effective 10 September 2019.

4) On 30 May 2019, Daiwa Securities Group Inc. formalized an equity/business alliance with Samty, and as of 14 June 2019 it owned 16.95% of shares outstanding in Samty
along with convertible bonds with a par value of Y10bn. Conversion of all of said convertible bonds into common shares would bring the stake of Daiwa Securities Group
Inc. in Samty to 27.28%.

5) Daiwa Securities Group Inc. and Credit Saison Co., Ltd. entered into a capital and business alliance, effective 5 September 2019. In line with this alliance, Daiwa
Securities Group Inc. is to acquire up to 5.01% of Credit Saison’s total common shares outstanding (excl. treasury shares; as of 31 Jul 2019).

Notification items pursuant to Article 37 of the Financial Instruments and Exchange Law

(This Notification is only applicable to where report is distributed by Daiwa Securities Co. Ltd.)

If you decide to enter into a business arrangement with our company based on the information described in this report, we ask you to pay close attention to the following
items.

. In addition to the purchase price of a financial instrument, our company will collect a trading commission* for each transaction as agreed beforehand with you. Since
commissions may be included in the purchase price or may not be charged for certain transactions, we recommend that you confirm the commission for each
transaction. In some cases, our company also may charge a maximum of ¥2 million per year as a standing proxy fee for our deposit of your securities, if you are a non-
resident.

. For derivative and margin transactions etc., our company may require collateral or margin requirements in accordance with an agreement made beforehand with you.
Ordinarily in such cases, the amount of the transaction will be in excess of the required collateral or margin requirements**.

. There is a risk that you will incur losses on your transactions due to changes in the market price of financial instruments based on fluctuations in interest rates, exchange
rates, stock prices, real estate prices, commodity prices, and others. In addition, depending on the content of the transaction, the loss could exceed the amount of the
collateral or margin requirements.

. There may be a difference between bid price etc. and ask price etc. of OTC derivatives handled by our company.

. Before engaging in any trading, please thoroughly confirm accounting and tax treatments regarding your trading in financial instruments with such experts as certified
public accountants.

* The amount of the trading commission cannot be stated here in advance because it will be determined between our company and you based on current market conditions
and the content of each transaction etc.

** The ratio of margin requirements etc. to the amount of the transaction cannot be stated here in advance because it will be determined between our company and you based
on current market conditions and the content of each transaction etc.

When making an actual transaction, please be sure to carefully read the materials presented to you prior to the execution of agreement, and to take responsibility for your own
decisions regarding the signing of the agreement with our company.

Corporate Name: Daiwa Securities Co. Ltd.

Registered: Financial Instruments Business Operator, Chief of Kanto Local Finance Bureau (Kin-sho) No.108

Memberships: Japan Securities Dealers Association, The Financial Futures Association of Japan, Japan Investment Advisers Association, Type Il Financial Instruments Firms
Association




