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ISM Manufacturing Index

The ISM manufacturing index rose 1.6 percentage points in July to 54.2 percent, a bit firmer than the expected increase of
1.0 percentage point. The new level of the index was the best in more than a year and better than the average of 51.2 percent
for 2019, although it still lagged the average of 58.9 percent in 2018, which was the best year of the previous expansion.

The new orders component led the advance in the headline measure with a jump of 5.1 percentage points to 61.5 percent.
The level was better than all readings from last year and only a touch below the averages of 61.6 percent in 2018 and 62.1
percent in 2017. With orders firm, production jumped in July, with this component increasing 4.8 percentage points to 62.1
percent, stronger than the averages of 60.9 percent in both 2018 and 2017. Although orders and production were brisk,
manufacturers remained cautious in hiring, as the employment index remained below 50 percent, increasing only 2.2
percentage points to 44.3 percent. The supplier delivery index fell 1.1 percentage points to 55.8 percent. This component has
now returned to its normal range after high-side readings triggered by virus-related disruptions to supply chains.
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Mar-20 Apr-20 May-20 Jun-20 Jul-20 B o owth
ISM Mfg. Composite 491 415 431 526 542 60
New orders 422 271 318 564 615
50
Production 477 275 332 573 621
Employment 438 275 321 421 443 40
Supplier deliveries 650 760 680 569 558
30
Inventories 469 497 504 505 470
Prices paid* 374 353 408 513 532 20 y T T
17-Jan 18-Jan 19-Jan 20-Jan
* The prices paid index is not seasonally adjusted. The measure is not part Source: Institute for Supply Management via Haver Analytics

of the ISM manufacturing composite index.
Source: Institute for Supply Management via Haver Analytics

Construction

Total construction activity in the U.S. fell 0.7 percent in June, a contrast to the expected increase of 1.0 percent. Residential
activity led the decline with a retreat of 1.5 percent. Housing starts rose in May and June, which might have stirred new
construction, but the influence of light starts before May continued to constrain total activity. Private nonresidential construction
(business, educational, and religious) rose 0.2 percent, but it represented an inconsequential wiggle after declines in the prior
four months. Government-sponsored building fell 0.7 percent, as a drop in state and local activity offset a jump in federal
construction. Government-sponsored building has fluctuated randomly in recent months leaving little net change on balance.
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